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Interest in sustainable investing is expanding at a rapid pace among institutional and retail investors around the
world, but Donald Trump’s climate-change rhetoric has left some investors concerned about the implications of
his presidency.
Before we discuss that possibility, let’s delve into the definition of sustainable investing, which means many things
to many people.
Acronyms such as ESG (environmental, social, and governance), RI (responsible investing), and SRI (socially
responsible investing) are used interchangeably.
In addition, terms that describe the integration of religious or moral beliefs in portfolio management—social
investing, ethical investing, values-based investing, mission-based investing, and socially conscious/aware
investing—are also widely used.
While there is no single definition of sustainable investing, we can say it is a type of investing that relies on
environmental, social, and corporate governance criteria to generate long-term competitive financial returns and
positive societal impact.
When did it all begin? Governance considerations (the G in ESG) have been widely integrated into investment
decisions for decades, in part because the risks of poor governance are well understood and frequently reinforced
by high-profile corporate scandals (such as Toshiba’s accounting shenanigans and Volkswagen’s monumental
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deception of environmental regulators). However, environmental and social factors (the E and S in ESG) didn’t
become popular among U.S. investors until the 1960s and 1970s.
There’s certainly evidence that sustainable investing works. Consulting firm Mercer, for example, has published an
analysis of 36 academic studies that examine the link between ESG factors and financial performance, and the
results are compelling: 20 of 36 studies indicated a positive relationship between ESG factors and financial
performance, while only 3 studies showed evidence of a negative relationship.
While further research is needed to quantify the benefits of sustainable investing, demographic trends are
certainly propelling it to the forefront of investor awareness. Millennials, in particular, tend to focus more on
sustainability than previous generations, viewing themselves as global citizens who have a responsibility to make
the world better. All else equal, they will choose a brand or decide where to shop based on a company’s
commitment to environmental and social issues. There is also evidence that they will pay a premium for brands
associated with sustainability.
These preferences have not been lost on investment managers, brokerage firms, and service providers, who have
responded with a plethora of ESG-themed research and products in recent years. Among the more interesting and
potentially influential developments are the ESG fund ratings systems introduced by Morningstar and MSCI in
2016, which allow investors to compare funds across different sustainability metrics based on underlying holdings.
But the presidential election has created uncertainty for sustainable investors, because it raises concerns about
what U.S. environmental policy will look like over the next four years. In particular, Trump’s victory has cast a
shadow over ongoing efforts to combat global climate change. There are legitimate concerns about the United
States withdrawing from the Paris Agreement based on Trump’s campaign rhetoric and Republican Party
unification behind his anti-climate stance.
While an important element of leadership has seemingly been lost with Trump’s election, there is still momentum
behind the low-carbon transition regardless of policies that the incoming administration may adopt. For example,
investments in clean energy have gained momentum in recent years due to lower costs and increased focus on
pollution. More broadly, we believe it is unlikely that investors will stop seeking sustainable solutions because of
Trump. In fact, his election may actually bolster interest in ESG factors as investors seek to offset his policies.
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Disclosure:
This content is for informational and educational purposes only and not intended as investment advice or a
recommendation to buy or sell any security. Investment advice and recommendations can be provided only after
careful consideration of an investor’s objectives, guidelines, and restrictions.
Information and opinions expressed are those of the authors and may not reflect the opinions of other investment
teams within William Blair Investment Management, LLC, or affiliates. Factual information has been taken from
sources we believe to be reliable, but its accuracy, completeness or interpretation cannot be guaranteed.
Information is current as of the date appearing in this material only and subject to change without notice.
Statements concerning financial market trends are based on current market conditions, which will fluctuate. This
material may include estimates, outlooks, projections, and other forward-looking statements. Due to a variety of
factors, actual events may differ significantly from those presented.
Investing involves risks, including the possible loss of principal. Equity securities may decline in value due to both
real and perceived general market, economic, and industry conditions. The securities of smaller companies may
be more volatile and less liquid than securities of larger companies. Investing in foreign denominated and/or
domiciled securities may involve heightened risk due to currency fluctuations, and economic and political risks.
These risks may be enhanced in emerging markets. Different investment styles may shift in and out of favor
depending on market conditions. Individual securities may not perform as expected or a strategy used by the
Adviser may fail to produce its intended result.
Investing in the bond market is subject to certain risks including market, interest rate, issuer, credit, and inflation
risk. Rising interest rates generally cause bond prices to fall. High-yield, lower-rated, securities involve greater risk
than higher-rated securities. Sovereign debt securities are subject to the risk that an entity may delay or refuse to
pay interest or principal on its sovereign debt because of cash flow problems, insufficient foreign reserves, or
political or other considerations. Derivatives may involve certain risks such as counterparty, liquidity, interest rate,
market, credit, management, and the risk that a position could not be closed when most advantageous. Currency
transactions are affected by fluctuations in exchange rates; currency exchange rates may fluctuate significantly
over short periods of time. Diversification does not ensure against loss.
There can be no assurance that investment objectives will be met. Any investment or strategy mentioned herein
may not be appropriate for every investor. References to specific companies are for illustrative purposes only and
should not be construed as investment advice or a recommendation to buy or sell any security. Past performance
is not indicative of future returns.
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