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Navigating Uncertainty: Elections and COVID-19
October 29, 2020
It’s often said that “we live in interesting times,” and that phrase certainly applies today. A U.S. presidential
election is just days away. A global pandemic is strengthening in intensity, with the timing and effectiveness of
promised vaccines unknown. And social unrest is bursting forth without geographic prejudice.
All are legitimate concerns for investors given their ability to impact economies and markets worldwide.
I may have some insight given my former role as a portfolio manager. Many investment lessons were learned,
burned, and tattooed during my two decades in the hot seat. One poignant axiom that warrants attention in these
turbulent times is to avoid getting sucked into the daily noise you cannot control, and instead focus primarily on a
longer-term investment horizon.
Some industries and companies will disproportionately benefit, and others will undoubtedly be penalized,
depending on the outcomes of the elections. Substantial change in policy will only occur if Democrats upend
Republicans to take control of both the presidency and Senate majority (and retain control of the House, as
expected).
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Otherwise, there is likely to be gridlock in Washington, which Wall Street tends to welcome as it portends four
years of minimal legislative change. Therefore, predictions about future policies are mostly a guessing game,
because they depend on the final combination of the president and Congress, not to mention cabinet members
and agency heads.
There are also companies suffering mightily as the surges of COVID-19 close businesses’ doors, some forever. But
there are also companies that will power through this crisis given their superior management, differentiated
products or services, and financial strength—and they could ultimately come out stronger on the other side, to a
potentially changed competitive landscape with accelerating earnings growth, multiple expansion, and marketshare gains.
Many of these stocks have taken a beating this year and may remain orphaned in the near term. But if your
investment horizon is measured in years, not weeks or quarters, the risk/reward dynamics may be compelling.
So, rather than pondering and guessing at potential election results, the spread of COVID-19, and potential vaccine
timetables, I believe investors would be wise to concentrate on what is knowable today based on strenuous,
bottom-up due diligence. By incorporating a range of potential fundamental outcomes, one can then discount the
projected earnings stream to identify the most attractive durable business franchises.
I believe this long-term investment process works, and as an investor who follows it, you will likely acquire fewer
gray hairs and scars along the way.
Rob Lanphier, partner, is a portfolio specialist on William Blair’s U.S. Growth Equity team.
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Disclosure:
This content is for informational and educational purposes only and not intended as investment advice or a
recommendation to buy or sell any security. Investment advice and recommendations can be provided only after
careful consideration of an investor’s objectives, guidelines, and restrictions.
Information and opinions expressed are those of the authors and may not reflect the opinions of other investment
teams within William Blair Investment Management, LLC, or affiliates. Factual information has been taken from
sources we believe to be reliable, but its accuracy, completeness or interpretation cannot be guaranteed.
Information is current as of the date appearing in this material only and subject to change without notice.
Statements concerning financial market trends are based on current market conditions, which will fluctuate. This
material may include estimates, outlooks, projections, and other forward-looking statements. Due to a variety of
factors, actual events may differ significantly from those presented.
Investing involves risks, including the possible loss of principal. Equity securities may decline in value due to both
real and perceived general market, economic, and industry conditions. The securities of smaller companies may
be more volatile and less liquid than securities of larger companies. Investing in foreign denominated and/or
domiciled securities may involve heightened risk due to currency fluctuations, and economic and political risks.
These risks may be enhanced in emerging markets. Different investment styles may shift in and out of favor
depending on market conditions. Individual securities may not perform as expected or a strategy used by the
Adviser may fail to produce its intended result.
Investing in the bond market is subject to certain risks including market, interest rate, issuer, credit, and inflation
risk. Rising interest rates generally cause bond prices to fall. High-yield, lower-rated, securities involve greater risk
than higher-rated securities. Sovereign debt securities are subject to the risk that an entity may delay or refuse to
pay interest or principal on its sovereign debt because of cash flow problems, insufficient foreign reserves, or
political or other considerations. Derivatives may involve certain risks such as counterparty, liquidity, interest rate,
market, credit, management, and the risk that a position could not be closed when most advantageous. Currency
transactions are affected by fluctuations in exchange rates; currency exchange rates may fluctuate significantly
over short periods of time. Diversification does not ensure against loss.
There can be no assurance that investment objectives will be met. Any investment or strategy mentioned herein
may not be appropriate for every investor. References to specific companies are for illustrative purposes only and
should not be construed as investment advice or a recommendation to buy or sell any security. Past performance
is not indicative of future returns.
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